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The importance of tax planning
The Facts

Don’t underestimate the impact of taxes
Retirees significantly underestimated the impact taxes may have on them during their retirement years,
according to a recent survey1 from Lincoln Financial Group. Here are some highlights from the study.

TOP RETIREE CONCERNS

PERCEPTION ISN'T REALITY
Before retirement, respondents thought their top expenses in
retirement would be Home/mortgage, Healthcare and Travel/leisure.
In retirement their actual top expenses are:

1.

2.

Home/mortgage

3.

Travel/leisure

Taxes

AVERAGE SPENDING IN RETIREMENT

2013 expenses in retirement (based on average dollars spent)

Taxes
Home or mortgage
Leisure and travel
Household expenses
(utilities and food)
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IMPACT OF TAXES ON RETIREMENT SAVINGS
HEALTH OF SPOUSE
HAVING MEDICARE BENEFITS THROUGH RETIREMENT
HEALTH MAINTENANCE EXPENSES
MY OWN HEALTH
HAVING ENOUGH MONEY TO LIVE ON THROUGH RETIREMENT

THE GENDER DIVIDE

Women were less aware of the potential impact of taxes on their retirement income.
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■ “I didn’t consider taxes when planning for retirement”
■ “Taxes are a larger expense in retirement than I anticipated.”
■ "I'm concerned with having enough money to live throughout my retirement."

20/20 HINDSIGHT

What respondents would have done differently to plan for taxes in retirement:
STARTED EARLIER

PLANNED BETTER

SAVED MORE

TALKED TO AN ADVISOR

WORKING WITH A PROFESSIONAL

DO YOU WORK
WITH AN ADVISOR?

The average amount paid in taxes*
*for retired households with income over $100K and includes Federal, Real-Estate,
State, Capital Gains, and Personal Property Taxes
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YES

NO

Confident that savings will be adequate during retirement
Present portfolio considers the impact of taxes

T he survey, “2013 – Expense Challenges of Age 62-75,“ was developed by Lincoln Financial and The Spectrem Group. It
is based on interviews with 750 individuals, with an annual household income of $100,000 or more, and was developed
to better understand how individuals plan and manage living expenses and taxes before and during retirement.
Important disclosures:
This material was prepared to support the promotion and marketing of investment
and insurance products. Lincoln Financial Group® affiliates, their distributors, and their
respective employees, representatives, and/or insurance agents do not provide tax,
accounting, or legal advice. Any tax statements contained herein were not intended
or written to be used, and cannot be used for the purpose of avoiding U.S. federal, state,
or local tax penalties. Please consult your own independent advisor as to any
tax, accounting, or legal statements made herein.
Lincoln Financial Group is the marketing name for Lincoln National Corporation and its affiliates, including brokerdealer/distributor Lincoln Financial Distributors, Inc., Radnor, PA, and insurance company affiliates The Lincoln
National Life Insurance Company, Fort Wayne, IN, and Lincoln Life & Annuity Company of New York, Syracuse, NY.
Affiliates are separately responsible for their own financial and contractual obligations.

